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On July 2, 2009, Central European Media Enterprises Ltd. (“CME” or the “Company”) entered into an agreement (the “Agreement”) with Igor 
Kolomoisky, Alstrom Business Corp., a company which Igor Kolomoisky controls and is the beneficial owner of (“Alstrom”), certain affiliated 
parties of Mr. Kolomoisky and CME Cyprus Holding Limited (“CME Cyprus”).   Under the Agreement, CME will transfer its entire ownership 
interest in its Ukrainian television channels Studio 1+1 and Kino to CME Cyprus, currently a wholly owned subsidiary of CME. Thereafter, CME 
Cyprus will issue shares to Alstrom in exchange for an investment by Alstrom of $100 million in cash and a contribution by it of the entities that 
own and operate the TET TV channel in Ukraine. Following completion of these transactions, CME will own 51% of CME Cyprus and Alstrom will 
own 49%. CME Cyprus and its affiliates will own and operate the Studio 1 +1, Kino and TET television channels. The $100 million cash investment 
by Alstrom will be used to finance and develop the three channels.  In connection with the transaction, CME will have an option to sell its 51% 
interest in CME Cyprus to Alstrom and Mr. Kolomoisky at the price of $300 million, payable in cash for a period of one year from the closing of the 
transaction.  The closing of this transaction is expected to occur by the end of the third quarter of 2009, following completion of internal 
restructurings of the ownership of these assets and receipt of the necessary governmental approvals. 
 
Mr. Kolomoisky is a director and a shareholder of CME.
       

The Company elected to designate all of the subsidiaries owned by CME or its Dutch holding companies that own or operate assets related to the 
Ukraine operations of the Company (the “Ukrainian Subsidiaries”) and all subsidiaries owned by CME or its Dutch holding companies that own 
and operate assets related to the Bulgarian operations of the Company (the “Bulgarian Subsidiaries”) as Unrestricted Subsidiaries pursuant to and 
as defined in (a) the Indenture dated May 5, 2005, among the Company, Central European Media Enterprises N.V., CME Media Enterprises B.V., 
The Bank of New York (formerly JPMorgan Chase Bank, N.A., London Branch) and The Bank of New York (Luxembourg) S.A. (formerly J.P. 
Morgan Bank Luxembourg S.A.) (the "2005 Indenture"), and (b) the Indenture dated May 16, 2007 among the Company,  Central European Media 
Enterprises N.V., CME Media Enterprises B.V., BNY Corporate Trustee Services Limited, The Bank of New York and The Bank of New York 
(Luxembourg) S.A. (the “2007 Indenture”).   As a result of such designations, the results of the Ukrainian Subsidiaries and the Bulgarian 
Subsidiaries are excluded from the calculation of the Leverage Ratio (as defined in the 2005 Indenture) and the Consolidated Coverage Ratio (as 
defined in the 2007 Indenture) and the Company is restricted under the 2005 Indenture and the 2007 Indenture in the amount of further investment 
it can make in the Ukrainian Subsidiaries and the Bulgarian Subsidiaries. The Company also designated a wholly owned subsidiary holding 
company as an Unrestricted Subsidiary pursuant to the 2005 Indenture and the 2007 Indenture. The only asset of this wholly owned subsidiary is 
$250 million of cash which will be used to finance the Ukrainian Subsidiaries and the Bulgarian Subsidiaries.  Following the closing of the 
transaction described in Item 1.01 above, we expect to reduce the amount of cash in this wholly owned subsidiary by $100 million and transfer it to 
the Company or one of its Restricted Subsidiaries (as defined in the the 2005 Indenture and the 2007 Indenture). 
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Item 1.01 Entry into a Material Definitive Agreement

Item 8.01 Other Events 

  
  



Signatures 

Pursuant to the requirements of the Securities Exchange Act of 1934, we have duly caused this report to be signed on our behalf by the 
undersigned thereunto duly authorized. 
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    CENTRAL EUROPEAN MEDIA ENTERPRISES LTD. 
        
Date: July 2, 2009   /s/ David Sturgeon   
    David Sturgeon   
    Deputy Chief Financial Officer   
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