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July 14, 2008

Target price: 104 USD Long-term Recommendation: Buy
Market price: 83 USD Short-term Outlook: Neutral

Upgrade to BUY; target price unchanged

Bloomberg Code: CETV CP Reuters Code: CETV.O
US GAAP, cons (ths USD) 2007 20lle  201%e 2013
Net revenues 603 840 1067 1214 1307 139% 145 1538
Total oper. costs and exp. 383 520 635 710 750 796 828 875
Segment EBITDA 220 320 42 505 557 600 627 663
Segm. EBITDA margin 365% 381% 400% 416% 426% 430% 431% 431%
EBIT 141 206 34 365 408 445 474 515
Pre-tax income 48 127 207 2% 339 436 488 529
Net income 20 89 151 223 297 333 373 404
EPS (USD)* 05 21 36 5.3 7.0 79 838 96
PIE 165.9 39.8 233 15.8 118 106 94 8.7

Source: CME, ATLANTIK FT; * based on different number of shares

Change in recommendation

As a result of the recent fall in the share price (18% m/m; 40% YTD) that was driven by the current
sentiment on world markets, we have decided to change our long-term recommendation for CME
shares to BUY from Hold (as issued on 7 May).

We did not make any adjustments to our model, since there was no significant factor that could
influence our valuation. We would like to remind that the minority buyout in Ukraine (completed at the
end of 2Q08) was already included in our model. Our one-year target price therefore remains
unchanged at 104 USD per share (1,550 CZK based on exchange rate of 14.9 CZK/USD). This
target price now offers a 25% upside potential compared to the current share price of 83 USD per
share.

We believe that in the next months the world markets will continue to be very volatile with respect to
global economic slowdown, credit crisis, further writedowns by banks, and current nervousness on the
markets. We therefore leave our short-term outlook for the share at NEUTRAL. However, as
mentioned in our previous updates, we believe that any positive action regarding new acquisitions
could be viewed positively by the market.

We also suppose that the forthcoming 2Q08 results (to be released on 30 July) could be a driver for
the share price, especially if CME provides updated guidance or gives some interesting comment on
the recent completion of the minority buyout in Ukraine. The company already earlier said that
revenues in Ukraine should double to 300 mn USD until 2010 (driven by the growth of Ukrainian ad
market).

Investors will probably also follow how the new sales strategy influenced the 2Q revenues (Customers
were motivated to spend their budget more in low season, which was positive for 1Q revenues.
However, as CME said, it cannot be excluded that there could be some shift of revenues from 2Q to

1Q).

Research: Patrick Vyroubal +420 225010 258 patrick.vyroubal@atlantik.cz Bloomberg: ATLK <GO>
Sales: Jan Langmajer +420 225010 242 jan.langmajer@atlantik.cz Reuters: ATLK
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Share price performance

CME shares are traded on two stock exchanges (the PSE in the Czech Republic and the NASDAQ in
the United States) with the NASDAQ as the main market. As a result of a downward trend on the world
markets, the share price has declined 40% YTD on the PSE and 27% YTD on the NASDAQ (Note: the
higher decline on the PSE is caused by appreciation of CZK against USD; 18% YTD).

We believe that in the short term, CME’s share price should bottom out shortly, together with the world
markets.

Exhibit 1. Performance of CME share price on the PSE

Performance Price YTD 1M 3M 6M 12M 1YHgh  1YLow
Absolute 1251 -40.4% -17.7% 9.3% -33.1% -39.9% 2,220 1251
Relative (PX Index 1,444.2 -20.0% -8.8% -3.5% -20.2% -16.7% = .

Free float Free float (mn CZK .
52,939 73.8% 39,069 95 55,173

Source: Bloomberg, ATLANTIK FT calculation; close price as of 11 July 2008
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Exhibit 2: Performance of CME share price on the NASDAQ
Performance Price YTD M 3M 6M 12M 1YHgh  1YLow
Absolute 8321 -27.0% -14.6% -3.6% -21.3% -16.4% 1235 76.9
Relative (Nasdag Comp.)  2,239.08 -10.7% -8.1% -1.4% -13.1% 0.8% - -
Free float Freefloat (mn USD . daily li . daily li
3,521 73.8% 2,599 31 317,855
Source: Bloomberg, ATLANTIK FT calculation; close price as of 11 July 2008
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Relative comparison

For your information we prepared a relative comparison with selected peers. We used the EV/EBITDA
ratio, as it reflects a company® operating efficiency and its debt. The EV/EBITDA 2008 multiple of the
average regional peer suggests the CME should be traded at 123 USD per share, which is roughly
48% above the current share price.

A peer comparison is only a supporting methodology. There are several reasons for this: (i) accounting
standards differ; (ii) the availability of information differs; (iii) acquisitions and subsidiaries have an
impact on the balance-sheet structure; (iv) dividend policies differ; and (v) profit margins are expected
to diverge in future.

We compared CME to selected media companies, as these should be the peers most suitable to
CME. These are: Modern Times Group, Agora, Dogan Yayin Holding, and TVN. Due to a rather limited
number of comparable companies we would prefer a valuation based on the discounted cash-flow
model.

Exhibit 3; Peer comparison

EV/Sales P/EBITDA EV/EBITDA

Peers multiple (median) 17 26 78 14.6 141 24
Per CVE Share (USD) 41 45 76 123 49 81
Source: CME, Bloomberg, ATLANTIK FT projections and calculations
Patrick Vyroubal



Appendix: Financial Statements

Consolidated P&L
ISin mn USD, cons. US GAAP 2006 2007 2008e 2009
Net Revenues 603.1 840.0 10570 12144
Operating costs and expenses 317.6 4483 550.0 613.8
Sales, general & admin. expenses 65.4 720 845 9%.0
Segment EBITDA 220.1 319.7 424 504.6

Segm. EBITDA margin 36.5% 38.1% 40.0% 41.6%

Depreciation 44.6 58.3 730 79.3
Corporate costs 305 496 330 522
EBIT 140.7 206.0 304.1 364.5
Net financial expense/(income) 379 493 584 58.6
Pre-tax 484 1265 207.0 2.1
Tax charge 150 208 9.7 69.1
Minority Interest 136 17.2 6.3 24
Net income from continuing oper. 253 83.6 151.0 2226
Income from discontinued operations -49 0.0 0.0 0.0
Net income 204 83.6 1510 2226

Source: CME and ATLANTIK FT calculations and projections

Consolidated Balance Sheet
BSin mn USD, US GAAP 2006 2007 2008e 2009
Total assets 18190 23384 30060 32825
Long term assets 14054 18086 22264 22391
Current assets 4136 520.8 779.6 10435
Cash and cash equivalents 1509 1441 290.0 466.7
Non-cash current assets 262.8 385.7 489.6 576.7
Total equity and liabilities 18190 23384 30060 32825
Total equity 10358 1398 14875 17101
Total liabilities 783.2 938.6 15185 15725
Current liabilities 1830 2328 285.3 316.9
Non-current liabilities 600.3 705.9 1,233.2 1,255.6
Total debt 509.7 604.9 11186 11304

Source: CME and ATLANTIK FT calculations and projections

FCFE projections
CEin mn USD 2008e 2009 2010e
Net income 1510 2226 297.2
Depreciation 730 79.3 815
Adjustment for minorities 6.3 24 26
Changes in working capital 530 452 -32.2
OPERATING CASHFLOW 2141 276.7 334.0
INVESTING CASH FLOW 468.7 100.0 60.0
Change in debt 463.8 0.0 0.0
Equity issues 633 0.0 0.0
FINANCING CASH FLOW 4005 0.0 0.0
NET CASH FLOW 145.9 176.7 274.0

Source: CME and ATLANTIK FT calculations and projections

Multiples
Multiple 2006 2007 2008e 2009
PE 1659 398 233 158
P/Sales 6.0 43 34 30
P/BV 35 26 24 21
P/EBITDA 164 113 86 72
EV/EBITDA 198 136 103 86
EViSales 72 52 41 36
Debt/Equity (%9* 49.2% 43.2% 75.2% 66.1%

2010e
1307.1
647.4
1031
556.6
42.6%
815
57.5
4084

2010e
3572.3
21989
13734
740.8
632.6
35723
2,007.3
1,565.0
334.0
12310
1,008.8

2011e
3329
822

28

-232
380.1
60.0

0.0
0.0
0.0

3201

2010e
118
28
18
6.5
78
33

54.7%

2011e 2012e
13%.6 14552
685.1 713.0
110.6 115.0
599.9 627.2
43.0% 43.1%
82.2 771
62.8 65.5
4451 474.4
40.8 30.2
4359 487.7
100.3 1122
2.8 29
3329 372.6
0.0 0.0
3329 372.6
2011e 2012e
38953 42410
21573 21078
17380 21332
10609 14221
677.1 7111
38%.3 42410
23401 27127
15552 15282
353.0 366.6
12022 11617
10672 10238
2012e
3726
771
-18.2
411.2
50.0
361.2
2011e 2012e
10.6 94
26 25
15 13
6.0 58
7.3 6.9
31 30
45.6% 37.7™%

2013e
15383
7545
1208
663.0
43.1%
69.1
67.7
5154
179
5201
1217
31
404.3
0.0
404.3

2013e
4,636.6
2,070.6
2,566.0
18174
748.6
4,636.6
3117.1
15195
386.4
11331
9922

2013e
404.3
69.1

31

-17.6
445.3
50.0

0.0
0.0
0.0

3953

2013e
8.7
24
12
55
6.6
28

31.8%

Source: CME and ATLANTIK FT calculations and projections; * debt = interest bearing debt, cap. leas., other credit facilities



Contacts
Trading
Name Coverage Phone E-mail
Jan Langmajer Trading - Czech equities +420225010242  janlangmejer@etlantik.cz
Raduz Srom Trading - Czech equities +420225010241  raduz.srom@etlantik.cz
Barbora Stieberova  Trading - Czech equities +420225010248  barbora.stieberova@atlantik.cz
TerezaJaluvkova  Trading - Czech equities +420225010206  tereza.jaluvkova@atlantik.cz
Pavel Sudek Trading - Foreign equities +420225010243  pavel.sudek@atlantik.cz
David Novy Trading- Derivatives and commodities +420225010228  david.novy@atlantik.cz
Sales and Client Service
Name Coverage Phone E-mail
Dalibor Metl Asset Management +420545423432  dalibor.matl @atlantik.cz
Andrea Keprtova Asset Management +420545423436  andrea.keprtova@eatlantik.cz
David Petracek Czech Equities +420225010203  david.petracek@etlantik.cz
Petr Brichac Mutual Funds +420225010264  petr.brichac@atlantik.cz
Dalibor Hampejs Mutual Funds +420545423448  dalibor.hampejs@etlantik.cz
Hana Krejpska Client Service +420225010284  atlantik@atlantik.cz
Research
Analyst Coverage Phone E-mall
Milan Vanicek Strategy, pharma., telecommunications +420 2 250 10 207 milan.vanicek@atlantik.cz
Petr Novak Utilities, construction, mining and metallurgy, chemicals +420225010211  petr.novak@atlantik.cz
Patrick Wroubal Real estate, TV +4202 250 10 258 patrick.vyroubal @atlantik.cz
Mlan Lavicka Banking, financial services +4202 25010 214 milan.lavicka@atlantik.cz
Petr Sklenar Domestic macroeconomnics, fixed income +4202 25010 219 petr.sklenar@atlantik.cz
Josef Kvarda Intemational macroeconomics, forex +420225010213  josef.kvarda@eatlantik.cz
Portfolio Management
Name Position Phone E-mail
Petr Posker Chief Investment Officer +4205 454 23 435 petr.posker@eatlantik.cz
Mertin Kujal Portfolio Manager +420545423437  martin.kujal@atlantik.cz
Marek Janecka Portfolio Manager +4205 454 23 435 marek.janecka@atlantik.cz
Robert Sibl Portfolio Manager +420545423453  robert.sibl@atlantik.cz
ATLANTIK financni trhy, a.s.
Prague Office: Brno Office:
Vinohradska 230 Hilleho 1843/6
100 00 Prague 10 602 00 Brno

Tel.: +420 2 250 10 222
Fax: +420 2 250 10 221

Tel.: +420 5 454 23 411
Fax: +420 5 452 40 005

Tel: 800 122 676
atlantik@atlantik.cz

www.atlantik.cz

Bloomberg: ATLK <GO>
Reuters: ATLK




DISCLAIMER:

ATLANTIK finan nitrhy, a.s. (ATLANTIK) is a licensed securities brokerage and a member of the Prague Stock
Exchange (Burza cennych papir Praha, a.s.) (a market-maker in all stocks traded in the SPAD segment of the
Prague Stock Exchange) authorized to provide investment services as outlined in Law No. 256/2004 Coll.,
"Business Activities on the Capital Market." ATLANTIK prepares and disseminates investment recommendations
in accordance with legal regulations, the company® internal regulations, and Directive No. 114/2006 Coll.,
"Impartial Presentation of Investment Recommendations.” ATLANTIK® activities are subject to the oversight of
the Czech National Bank, Na P ikop 28, 115 03 Prague 1 (www.cnb.cz).

ATLANTIK provides its clients with investment recommendations and analyses about developments on and the
situation of the capital markets. Investment decisions are always made by clients themselves, and full
responsibility for those decisions are borne by them.

All the opinions, projections, and other views contained in this document are solely informative in character and
are not binding for ATLANTIK in any way. Investment recommendations reflect the opinions of ATLANTIK
analysts on the day of publication, and may change without prior notification. ATLANTIK bears no responsibility
for losses incurred or profits unrealized by a third party on the basis of the information contained in this
recommendation.

The investment recommendations do not in any way constitute an offer to purchase or to sell investment
instruments. Specific investment instruments or strategies may not be appropriate for every investor. The opinions
and recommendations contained within them do not take into account the circumstances of individual clients, their
financial situation, aims, or needs.

Investors are obliged to decide for themselves about the suitability of investments into particular investment
instruments, based on their own assessment of the price, risks, their own financial situation, and their strategy.
The value or price of any investment may change over time. Investors may therefore receive less than they
originally invested. The success of previous investments is no guarantee of positive results in the future.

Subject to the company® own internal regulations, ATLANTIK, persons connected with it, and persons who have
a legal or actual relationship with it, including members of its statutory bodies, senior employees or other
employees, can trade in investment instruments or make other investments or transactions related to them, and
may during a decisive period buy or sell, or offer to buy or sell on regulated markets or elsewhere, whether as a
broker, an intermediary, or in another legal role.

ATLANTIK® traders and other employees and persons connected with it may offer clients and its own trading
department oral or written commentaries on the performance of the capital markets or on trading strategies that
reflect or differ from opinions expressed in investment recommendations.

ATLANTIK may provide or offer investment services to issuers of securities about whom or about whose
securities ATLANTIK has issued investment recommendations.

The company does not hold a stake larger than 5% of registered capital in any issuer of investment instruments
traded on the regulated markets for these investment instruments. No issuer of investment instruments traded on
the regulated markets has a stake larger than 5% in the company® registered capital. The company has no
agreement with any issuer of investment instruments regarding the creation or dissemination of investment
recommendations. Issuers of investment instruments quoted on the regulated markets are not informed by the
company of investment recommendations before they are issued.

The remuneration of persons who contribute to the investment recommendations depends particularly on the
quality of their work, results achieved, and the company® overall profitability. Persons who contributed to the
creation of investment recommendations are not financially or in any other way motivated to issue investment
recommendations in any particular direction or to any particular degree.

This document or any part of it may not be publicized without the advance consent of ATLANTIK.

Further information about the company, the investment services it provides, and its investment recommendations
can be found on www.atlantik.cz.



