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4Q09 Earnings Estimate

Bloomberg Code: CETV CP Reuters Code: CETV.O
US GAAP, cons. (USD thousand)  4Q09e 4Q08 yly 2009 2008 yly
Net revenues 239,800 291,501 -18% 701,688 1,019,934 -31%
Total operating costs and exp. 207,210 212,617 -3% 638,321 723,930 -12%
EBITDA 32,590 78,884 -59% 63,367 296,004 -79%
EBITDA margin 13.6% 27.1% -13.5pps 9.0% 29.0% -20.0pps
EBIT 14,290 -279,818 n.a. -91,939 -127,797 -28%
EBIT margin 6.0% -96.0% n.a. -13.1% -12.5% n.a.
Financial result -57,890 -17,445 232% -17,141 -87,366 -80%
Pre-tax income -43,600 -297,263 -85% -109,080 -215,163 -49%
Net loss after minorities -28,765 -314,125 -91% -70,672 -255,544 -72%
EPS (USD)* -0.5 -7.4 -94% -1.2 -6.0 -81%

Source: CME, ATLANTIK FT; * based on different numbers of shares

4Q09 Earnings Estimate

CME will release its 4Q 2009 earnings results on 24 February. The results will be still burdened by
ad market declines (by 10-20% y/y) resulting from the current economic recession. Compared to
previous quarters, the company benefited from the appreciation of local currencies against the dollar
(approx. 10% yly), which partly offset the effect of lower ad spending.

A decline in revenues was to some extent mitigated by cost saving in countries where the company
did not expand its activities. Higher costs concerned especially Slovakia (launch of TV Doma) and
Bulgaria (investments in programming).

We project revenues in 4Q09 to have dropped by 18% y/y to USD 240m and we expect their
stabilisation. In 2010 CME expects the ad market to grow by 2-6% in individual countries, in
particularly in the second half of the year.

Ukraine should record the sharpest decline in revenues (-45% y/y), due to a steep market fall as a
result of strong economic recession and fierce competition (high discounts). However, the situation
improved in 4Q, also in connection with a campaign for presidential elections held in January 2010.
CME's largest market is the Czech Republic, where revenues are expected to drop by 13% y/y (39%
of total revenues). In Croatia and Slovenia, revenues stagnated because of FX effects.

Exhibit 1: Revenues by countries

mn USD 4Q09¢ 4Q08 yly Stake
Czech Republic 92.5 105.8 -13% 39%
Romania 57.5 77.5 -26% 24%
Slovakia 36.6 44.6 -18% 15%
Ukraine 13.1 24.0 -45% 5%
Slovenia 22.0 22.3 -1% 9%
Croatia 16.5 16.5 0% 7%
Bulgaria 1.6 0.8 100% 1%
Total 239.8 291.5 -18% 100%

Source: CME, ATLANTIK FT

We expect EBITDA to reach USD 33m, which represents 59% y/y decline. Total operating costs and
expenses fell by 3% y/y and therefore did not offset the revenues deterioration (-18% y/y). Operating
costs rose especially in Slovakia (launch of TV Doma and investments in the programming with a view
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to compete more with TV JOJ). We project corporate expenses at USD 12m (-20% y/y; effect of cost-
saving measures). EBITDA margin should fall to 13.6% (-13.5pps from 27.1% in 4Q08).

Exhibit 2: EBITDA by countries

mn USD 4Q09e 4Q08 yly Margin 4Q09e Margin 4Q08
Czech Republic 45.6 62.2 -27% 49% 59%
Romania 13.9 30.0 -54% 24% 39%
Slovakia 41 21.3 -81% 11% 48%
Ukraine -74 -21.9 -66% -56% -91%
Slovenia 8.2 8.1 2% 37% 36%
Croatia 0.4 1.0 -61% 2% 6%
Bulgaria -20.6 -7.1 191% -1288% -884%
Corporate costs -11.6 -14.7 -21% -100% -100%
Total 32.6 78.9 -59% 13.6% 27.1%

Source: CME, ATLANTIK FT

Amortisation and depreciation should reach USD 18m (-18% y/y). On the operating level (EBIT) we
predict a profit of USD 14m compared to a loss of USD 280m in 4Q08, which was influenced by
impairment of of goodwill and intangible assets in Ukraine and Bulgaria (USD 337m). After adjusting
for this item, the operating profit in 4Q08 would stand at USD 57m.

On the financial level we forecast an increase in interest expenses to USD 43m from USD 18m,
which is related to a higher volume of debt in 2009 (from USD 1bn to USD 1.4bn), of which USD 10m
should be expenses connected to redemption of notes due 2012.

We expect FX losses to amount to USD 23m (USD -32m in 4Q08), mainly given by a loss from the
revaluation of intercompany loans (USD -40m), which should be partially compensated by an FX gain
from the revaluation of debt (USD 19m). A profit from revaluation of derivatives should amount to USD
7m (USD 20m in 4Q08).

We expect CME to post a net loss of USD 29m, in comparison to a net loss of USD 314m in 4Q08
affected by impairment charges (USD 337m).

In view of the above mentioned, we assume that the company’s outlook for 2009 will be met. Our
estimate for 2009 revenues (USD 702m) is at the lower end of the outlook range (USD 702-710m) and
EBITDA (USD 63m) falls also within the given range (USD 60-70m).

If the company’s outlook for the operating performance in 2009 (4Q09) is met, we believe that the
4Q09 results should be perceived neutrally by investors.

Exhibit 3: Guidance

mn USD eAFT CME 2009e yly 2008
Revenues 702 702-710 -30% to -31% 1,020
EBITDA 63 60-70 -76% to -80% 297
mn USD eAFT CME 4Q09e /) Teli]
Revenues 240 240-248 -15% to -18% 292
EBITDA 33 29-39 -50% to -63% 79

Source: CME, ATLANTIK FT

Besides the earnings results, the stock price could be influenced in the nearest term mainly by news of
closing the sale of the Ukrainian assets (approx. 2Q10) or a potential purchase of the biggest TV in
Bulgaria (bTV).

If the sale of the Ukrainian assets is not completed, we will consider it negative, as those assets bring
a loss to the overall financials. The sale of bTV (owned by US company NewsCorp) has been a
subject of speculations for some time. The purchase price last mentioned was EUR 500m (USD
700m; according to our estimate around 20x EV/EBITDA 2009¢) for 100% stake, which we would
regard as relatively high with respect to the impact on CME’s valuation, although the Bulgarian
market offers an interesting growth potential and bTV is a dominant player on the market (similarly as
e.g. TV Nova in the Czech Repubilic).

Patrick Vyroubal
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DISCLAIMER:
ATLANTIK finan¢ni trhy, a.s. (hereinafter only “ATLANTIK FT”) is a licensed securities brokerage and a member of the Prague Stock Exchange
(Burza cennych papir Praha, a.s.) (a market-maker in all stocks traded in the SPAD segment of the Prague Stock Exchange) authorized to provide
investment services as outlined in Act No. 256/2004 Sb. on Business Activities on the Capital Market. ATLANTIK FT prepares and disseminates
investment recommendations in accordance with legal regulations, the company's internal regulations, and Directive No. 114/2006 Sb, "Impartial
Presentation of Investment Recommendations." ATLANTIK FT's activities are subject to the oversight of the Czech National Bank, Na Piikopé 28,
115 03 Prague 1 (www.cnb.cz).

ATLANTIK FT provides its clients with investment recommendations pursuant to Directive No. 114/2006 Sb, "Impartial Presentation of Investment
Recommendations" and this document contains some important information and notice related to the creation and dissemination of investment
recommendation.

ATLANTIK FT issues investment recommendations created by the employees of ATLANTIK FT (hereinafter only “Analysts”). Analysts who create
investment recommendations bear full responsibility for the objectivity of such recommendations.

Levels of investment recommendations used
ATLANTIK FT uses the following investment recommendations:

e BUY - It is anticipated that the percentage difference between the one-year target price of the share (determined by one of the valuation
methods stated below) and the current market price exceeds the minimum theoretical required return for the respective share. This required
return is calculated as the sum of earnings from a risk-free asset (Czech government bonds with the longest term to maturity) and the product
of beta coefficient and a risk premium (determined individually for each company and derived from the risk premium for the Czech market).

e HOLD - It is anticipated that the percentage difference between the one-year target price of the share (determined by one of the valuation
methods stated below) and the current market price is less than the minimum theoretical required return for the respective share but, at the
same time, exceeds the return from a risk-free asset.

e SELL - It is anticipated that the percentage difference between the one-year target price of the share (determined by one of the valuation
methods stated below) and the current market price is less than the minimum theoretical required return from a risk-free asset.

Valuation methods
To valuate companies and investment projects ATLANTIK FT uses first of all a method of discounted cash flow (FCFE or DDM). A method of
relative comparison is an integral part of every valuation, but it serves more as a corroborative test for the discounting method due to the following
reasons: (i) differences in accounting standards, (ii) differences in the sizes of companies, (iii) information availability, (iv) impacts of acquisitions and
subsidiaries on balance sheet structures, (v) differences in dividend strategies, and (vi) differences in expectations of future profit margins. If the
fundamental valuation is in principle consistent with the range of values determined on the basis of the relative comparison, this implies that the
projections of cash flows and other key presumptions of the discount model are correct (especially the discount factor, growth rate for the so-called
“infinite period,” capital structure, etc). In the reverse case, it is necessary to identify factors which cause principal differences between the findings of
the two valuation methods.

Measures preventing conflicts of interest in association with investment instruments:

The remuneration to persons who participate in producing investment recommendations depends in particular on the quality of the work performed,
the results achieved, and the company’s overall profit. Those who participate in producing the investment recommendations have neither financial nor
other motivations to issue investment recommendations of a particular level or direction. In complying with the rules for prudently providing
investment services and for organizing the company’s internal operations, ATLANTIK FT applies procedures and rules set forth by legal regulations
and the company’s internal regulations which prevent conflicts of interest in association with investment instruments contained in the investment
recommendations disseminated by ATLANTIK FT.

Additional notice

ATLANTIK FT with related parties, and persons that have a legal or actual relationship with them, including members of authorised representatives of
the body corporate, senior employees or other employees, may trade in investment instruments or make other investments or transactions related to
them, and may during a decisive period buy or sell, or offer to buy or sell on regulated markets or elsewhere, whether as a broker, an intermediary, or
in another legal role.

ATLANTIK FT’s traders and other employees and/or related parties may offer clients and its own trading department oral or written market
commentaries or trading strategies reflecting opinions which are at variance with the opinions expressed in investment recommendations.

In making investment decision, investors should regard investment recommendations only as one of several factors to be considered. Investment
analyses and recommendations issued by ATLANTIK FT and/or related parties have been prepared in accordance with the rules of conduct and
internal regulations for managing conflicts of interest associated with investment recommendations.

An overview of changes in the level for an investment instrument in regard to which ATLANTIK FT has issued an investment recommendation and
its price targets during the past 12 months are published and accessible at http://www.atlantik.cz/. The issuer was not acquainted with the
recommendation prior to its issuance and therefore the recommendation has not been modified or adjusted in any way at the issuer’s request.

It is always the Client’s responsibility to make the final investment decisions and the Client bears full responsibility for them.

Although investment recommendations of ATLANTIK FT are prepared by ATLANTIK FT’s analysts in good faith, in a professional and a fair
manner and with due care, ATLANTIK FT cannot accept responsibility and cannot guarantee that the information contained therein is complete or
accurate, except for the information concerning ATLANTIK FT.

The investment recommendations express the opinions of ATLANTIK FT’s analysts as of the date of their publication and may be changed without
prior notice.

Successful investments in the past do not guarantee the same results in the future.

Investment recommendations do not in any case constitute an offer to purchase or sell any investment instruments.

The individual investment instruments or strategies stated in the investment recommendations need not necessarily be suitable for every investor. The
opinions and recommendations stated therein do not take into account the situations of individual clients, their financial positions, objectives or needs.
The investment recommendations should serve those investors who are anticipated to make their own investment decisions without depending
unreasonably on the information stated in the investment recommendations.

These investors are obliged to make their own decisions as to the expediency of investments made in any investment instruments by appropriately
considering the price, possible threats and risks, along with their own investment strategies and financial situation.

The value or price of any investment may change. Therefore, investors may receive funds in return that are lower than their original investments.
Successful investments made in the past do not guarantee favourable results in the future.
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